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§ 358.12 Separate maintenance of ac-
counts.

CUBES and BECCS accounts will be
maintained separately from accounts
maintained in Treasury’s STRIPS
(Separate Trading of Registered Inter-
est and Principal of Securities) pro-
gram.

§ 358.13 Processing against master ac-
counts.

The depository institution agrees
that all charges associated with its
CUBES and BECCS accounts, including
the conversion fee, will be processed
against its master account on the
books of a Federal Reserve Bank.

§ 358.14 Program prohibitions.
Once detached bearer coupons and

bearer corpora have been converted to
book-entry form, reconversion to phys-
ical form is prohibited. The reconstitu-
tion of a BECCS security with CUBES
securities or any combination of Treas-
ury obligations is prohibited.

§ 358.15 Authority of Federal Reserve
Banks.

The Federal Reserve Bank of New
York is hereby authorized as fiscal
agent of the United States to perform
functions with respect to this part.

§ 358.16 Limitation of liability.
Except as otherwise provided by reg-

ulation, circular, or written agree-
ment, the Federal Reserve Bank of New
York shall be liable in connection with
any action taken or omission by it
only for its failure to exercise ordinary
care. In no event shall the Federal Re-
serve Bank of New York or the Depart-
ment have or assume any responsi-
bility to any party except the sending
and receiving depository institutions
involved in a CUBES or BECCS trans-
action. In no event shall the Federal
Reserve Bank of New York or the De-
partment assume any responsibility, in
connection with a CUBES or BECCS
transaction, for the insolvency, ne-
glect, misconduct, mistake or default
of another bank or person, including
the immediate participants.

§ 358.17 Indemnification.
The submitting depository institu-

tion shall indemnify the United States

against any loss which may occur as a
result of the conversion of a bearer cor-
pus missing one or more associated
callable coupons.

§ 358.18 Waiver of regulations.
The Secretary of the Treasury re-

serves the right, in the Secretary’s dis-
cretion, to waive or modify any provi-
sion(s) of these regulations in any par-
ticular case or class of cases for the
convenience of the United States or in
order to relieve any person(s) of unnec-
essary hardship, if such action is not
inconsistent with law, does not impair
any existing rights, and the Secretary
is satisfied that such action will not
subject the United States to any sub-
stantial expense or liability.

§ 358.19 Supplements, amendments or
revisions.

The Secretary may, at any time, pre-
scribe additional supplemental, amend-
atory or revised regulations with re-
spect to CUBES and BECCS.
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§ 359.0 Offering of bonds.
The Secretary of the Treasury offers

for sale to the people of the United
States, United States Savings Bonds of
Series I, hereinafter referred to as Se-
ries I bonds or bonds. This offer, effec-
tive September 1, 1998, will continue
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